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victim of such a scheme or any insurance fraud, or a life settlement company may make it difficult or
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What is a

Life Settlement?

life settlement is a lawful and regulated

transaction under New York State

aw. A “life settlement” can be defined
simply as the sale of a life insurance policy by
the policy owner to a licensed Life Settlement
Provider. The original owner is paid an
amount more than the cash surrender value
that the owner could obtain from the insurer,
and less than the current death benefit payable
under the policy. In return for that payment,
the buyer obtains all ownership rights under
the policy, the responsibility of paying
premiums, tracks the ongoing health status of
the insured, and collects the death benefit paid
under the policy when the insured dies.

A life settlement is an important financial
decision and the New York State Department
of Financial Services regulates life settlements.
Existing laws and regulations that address

life settlements include many requirements,
including informational disclosures that

owners and insureds must receive before a
life settlement can be completed as well as
licensing of life settlement brokers and life
settlement providers (the policy buyers). A
life settlement is often facilitated through a

life settlement broker who represents the poliéy
owner and owes a fiduciary duty to the owner,
including a duty to act according to the owner’s
instructions and in the best interests of the
policy owner.

The owner of an eligible life insurance policy may
opt for a life settlement when:

» The life insurance policy is no longer
needed or wanted

*  Premium payments have become
unaffordable

» Considering surrender of the policy
* Policy is about to lapse

* Change in estate planning needs

* Change in financial circumstances

Change in life circumstances
(such as divorce or death)

To further protect yourself and your loved ones
considering a life settlement, make sure the life
settlement broker, life settlement provider and

any insurance agent is properly licensed in
New York.

Additional

Resources

Life Insurance Settlement Association
www.lisa.org

Since its inception, LISA has been the leader
in promoting responsible legislation and
regulation in the life settlement industry.
Members and staff have contributed
conceptual as well as detailed language

to laws governing the industry in every
regulated state. These efforts have resulted in
improved public information and awareness
while helping to create a competitive market
place that serves consumers a valuable
financial service.

This printed material was produced by the
Life Insurance Settlement Association.
For more information, please contact us!

Life Insurance
Settlement Association

280 W. Canton Ave, Suite 430
Winter Park, FL, 32789

Tel. (407) 894-3797
Fax. (407) 835-0007

www.lisa.org
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